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We will be using the Q&A feature to take all your questions
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Visit https://www.njeda.gov/food-desert-relief-tax-credit-auction/ for resources:
• Frequently Asked Questions (regularly updated)
• Sample application
• Application checklist
• Tax credit purchase agreement template
• Detailed overview of the auction process

In addition to this webinar, there are several ways to learn more about this program:

Email FDRTCAuction@njeda.gov with questions:
• Questions may be submitted until 14 days before the auction opens
• FAQ will be updated on a rolling basis with answers to submitted questions
• Final FAQ update will be posted no less than 7 days before the auction opens

https://www.njeda.gov/food-desert-relief-tax-credit-auction/
mailto:FDRTCAuction@njeda.gov
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Agenda

1. Welcome & Overview
2. Background on the Food Desert Relief Act
3. Bidder Eligibility
4. Auction Process
5. Application Walk-Through
6. Q&A
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PART 1
WELCOME & OVERVIEW
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WELCOME

Brian Todd
Senior Advisor, 

Food Desert Relief
Brian.Todd@njeda.gov

Riley Edwards
Senior Advisor,

Economic Security
Riley.Edwards@njeda.gov

mailto:BTodd@njeda.gov
mailto:Riley.Edwards@njeda.gov
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About NJEDA
The New Jersey Economic Development Authority (NJEDA) serves as the 
State’s principal agency for driving economic growth. 

The NJEDA is committed to making New Jersey a national model for inclusive and sustainable 
economic development by focusing on key strategies to help build strong and dynamic 
communities, create good jobs for New Jersey residents, and provide pathways to a stronger 
and fairer economy. Through partnerships with a diverse range of stakeholders, the NJEDA creates 
and implements initiatives to enhance the economic vitality and quality of life in the State and 
strengthen New Jersey’s long-term economic competitiveness.

HELPING TO BUILD A 

NEW JERSEY ECONOMY
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Food Desert Relief Tax Credit Auction

Proceeds from the auction will fund grant, loan, and technical assistance programs in 
designated Food Desert Communities, as specified by the Food Desert Relief Act

NJ corporations and insurance companies can bid for a tax discount of up to 15%

Up to TBD in credits 
available

Can be applied to 
Corporation Business 

Tax & Insurance 
Premiums Tax

Tax credits can first 
be used for tax year 
2024* with 7-year 

carry-forward

Minimum tax credit 
request of $500,000

Minimum price of 
$0.85  per dollar of 

credit

No commitment or 
compliance 

requirements after 
closing transaction

*Assuming bidders are calendar-year filers. Sale to be approved in Q3 or Q4 2024.
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PART 2
BACKGROUND ON THE

FOOD DESERT RELIEF ACT



9

Facilitate development, construction, and sustainable operations of new supermarkets 
and grocery stores

Strengthen existing community assets by equipping them with the necessary 
equipment and infrastructure to provide healthier food options

Help food retailers respond to the shift to e-commerce, including for the Supplemental 
Nutrition Assistance Program (SNAP) and the Special Supplemental Nutrition Program 
for Women, Infants, and Children (WIC)

Identify and foster innovative solutions to alleviate food insecurity

THE FOOD DESERT RELIEF ACT
The Food Desert Relief Act (FDRA) is part of the New Jersey Economic Recovery Act of 2020 (ERA), a package of tax 
incentive, financing, and grant programs Governor Murphy signed into law in January 2021 to address the economic 
impacts of the COVID-19 pandemic and build a stronger, fairer New Jersey economy. FDRA was amended in June 2022.
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The Food Desert Relief Act creates new 
strategies for NJEDA to address food security

Food Desert Relief Act ($40M/year, 6 years = $240M total)

Tax Credits

Project financing 
gap

Initial operating 
costs

Grants & Loans 
(funded by sale of tax credits)

Technology Equipment Food Security 
Initiatives

Technical 
Assistance 

(funded by sale of tax 
credits)

Assistance to 
entities eligible for 
tax credits, grants 

or loans 

Product 
Type

Allowable 
Uses

Eligible 
Applicants ONLY first or second supermarket or 

grocery store (16K+ SF) in food desert 
community (FDC)

Supermarket 
or grocery 

store in FDC 
(new or 
existing)

Mid-sized 
food retailer 

(2,500-
16,000 sf) in 

FDC

Small food 
retailer (less 
than 2,500 
sf) in FDC

Other 
entities that 

support food 
security

Food retailers, 
non-retailers (e.g. 

farms, food 
pantries), non-
profits, training 

provider

Learn more at https://www.njeda.com/food-desert-relief-program

https://www.njeda.com/food-desert-relief-program
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New Jersey’s 50 Food Desert Communities

11

The interactive map of Food Desert Communities can be found at https://www.njeda.gov/food-desert-relief-tax-credit-auction/

• The FDRA directed EDA to work with the Departments of Community Affairs and 
Agriculture to designate up to 50 areas of the state as Food Desert Communities

• Designations were informed by a combination of rigorous, data-driven analysis 
and community input

• More than 1.5 million NJ residents live in a Food Desert Community (FDC) 

• All 21 NJ counties have at least one FDC

• FDC designations include 57 municipalities

• In most cases, just portions of a municipality are included in FDC designation, 
not the whole municipality

• 6 municipalities (Camden, Jersey City, Lakewood, Newark, Paterson, Trenton) are 
sub-divided due to the size of the population residing in an FDC 

• Population size of each FDC ranges from 1,135 to 69,264

https://www.njeda.gov/food-desert-relief-tax-credit-auction/
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PART 3
BIDDER ELIGIBILITY
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Tax Credit Purchase Eligibility Criteria
Bidders do NOT need to:

Be in the food industry

Be in a Food Desert Community

Make any ongoing commitments beyond 
the purchase transaction

Bidders need to:

Be NJ CBT or IPT filers

Be in good standing with NJ DOL, DEP, 
and Taxation

Request at least $500,000 in tax credits

Bid at least $0.85 per dollar of tax credits

Pay a refundable deposit of 10% of total 
bid, up to $500,000 

Undergo standard NJEDA legal review
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PART 4
AUCTION PROCESS



Tax Credit Auction Timeline

Now: 
Q&A period is open

14 days before auction 
opens: 

Questions due to 
FDRTCAuction@njeda.gov

7 days before auction 
opens: 

Final Q&A update posted

TBD:
Online application opens

30 days after auction 
opens:

Bids and 10% deposits 
due to NJEDA 

Eligibility & legal review Best and final offers 
sought, if oversubscribed

Bids ranked from high to 
low and prorated if 

needed

Agreements sent to 
successful bidders

Remaining bid funds due 
30 days after executing 

agreement 

Tax credit certificates 
issued by NJ Dept. of the 

Treasury

FDRA grant and loan 
programs funded to 

alleviate food deserts
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Eligible bids will be 
ranked by offer 

price, from highest 
to lowest

Available tax 
credits will be 

allocated starting 
with the highest 

bidders

The price at which 
the last available 

tax credits are 
allocated becomes 
the clearing price

Bids above the 
clearing price will 
receive their full 

request

Bids at the clearing 
price may receive a 
prorated amount

Bids below the 
clearing price will 
be declined, with 
deposit refunded

Determining Tax Credit Award Amounts



17

Determining Tax Credit Award Amounts

Bidder Offer Price Face Value Total Purchase Offer Tax Credits Awarded

A $0.95 $4,000,000 $3,800,000 $4,000,000

B $0.93 $3,000,000 $2,790,000 $3,000,000

C $0.93 $1,000,000 $930,000 $1,000,000

D $0.90 $3,000,000 $2,700,000 $1,500,000

E $0.90 $1,000,000 $900,000 $500,000

F $0.85 $3,000,000 $2,550,000 $0

TOTAL $15,000,000 $13,670,000 $10,000,000

Above clearing price

At clearing price

Below clearing price

Example: $10 million available
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Determining Tax Credit Award Amounts

Bidder Offer Price Face Value Total Purchase Offer Tax Credits Awarded

A $0.95 $4,000,000 $3,800,000 $4,000,000

B $0.93 $3,000,000 $2,790,000 $3,000,000

C $0.93 $1,000,000 $930,000 $1,000,000

D $0.90 $3,000,000 $2,700,000 $1,500,000

E $0.90 $1,000,000 $900,000 $500,000

F $0.85 $3,000,000 $2,550,000 $0

TOTAL $15,000,000 $13,670,000 $10,000,000

Above clearing price

At clearing price

Below clearing price

Example: $10 million available



19

PART 5
APPLICATION WALK-THROUGH
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Selecting “No” on 
these 3 questions 
shows “Authorized 
Representative”, 
“CEO”, and “Media” 
contact pages 
respectively.
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Selecting “No” hides rest 
of fields on page.
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Selecting “No” hides rest 
of fields on page.
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Selecting “No” hides rest 
of fields on page.
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Selecting “No” hides 
rest of fields on page.

37

Selecting “No” hides 
upload field.
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Selecting “Minority” 
shows next 2 fields.
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For all text entry fields 
in this section, text 
entry is required unless 
N/A options below are 
selected. Should text be 
entered, N/A options 
are hidden from 
applicant to prevent 
selection.



41
41

Selecting “No” hides 
next field.

Selecting “Yes” hides 
next field.
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Selecting “No” 
hides rest of 
fields on page.
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Definition of Development Subsidies: P.L. 2007 c. 200
“Development subsidy” means the authorizing of the provision or providing to a recipient corporation of an 
amount of funds by or from a public body with a value of not less than $25,000 for the purpose of stimulating 
economic development in New Jersey, including, but not limited to, any bond, grant, loan, loan guarantee, 
matching fund or any tax expenditure. “Development subsidy” does not refer to any contract under which a public 
body purchases or otherwise procures goods, services or construction on an unsubsidized basis, including any 
contract solely for the construction or renovation of a facility owned by a public body. “Development subsidy” does 
not mean any authorizing or providing of funds by or from a public body to a recipient corporation, including by 
means of a tax expenditure, for the exclusive purpose of the development or production of affordable housing, for 
the exclusive purpose of subsidizing site remediation, recycling, commuter transportation assistance, pollution 
reduction, energy conservation or other programs to improve the environment, or for the exclusive purpose of 
providing benefits to employees of the recipient corporation. “Development subsidy” does not mean any 
authorizing or providing of funds by or from a public body to a non-profit organization, including by means of a tax 
expenditure, for the exclusive purpose of subsidizing the development of facilities used to provide recreational, 
educational, arts or cultural programs or childcare or healthcare services.
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Selecting “No” or N/A 
here or below 
indicates that primary 
applicant cannot 
legally represent their 
organization. 

If this is the case, the 
Legal Questionnaire, 
Russia/Belarus 
certification, and 
Applicant Certification 
sections are replaced 
with PDF forms and 
instructions to have 
an authorized 
representative fill and 
sign them. 
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Legal Questionnaire (1/5)
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Legal Questionnaire (2/5)
There are 2 options, “Yes” and “No.” 
Selecting “Yes” will show additional field.

Each section will prompt you 
accordingly to fill out Affiliates.



50

Legal Questionnaire (3/5)
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Legal Questionnaire (4/5)
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Legal Questionnaire (5/5)
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Certification of Non-Involvement in 
Activities in Russia or Belarus
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Selecting “No” 
hides rest of 
fields on page, 
keeping text 
reminder that a 
deposit is 
required for the 
application to be 
considered 
complete.
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PART 6
Q&A
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We will be using the Q&A feature to take all your questions
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Visit https://www.njeda.gov/food-desert-relief-tax-credit-auction/ for resources:
• Frequently Asked Questions (regularly updated)
• Sample application
• Application checklist
• Tax credit purchase agreement template
• Detailed overview of the auction process

In addition to this webinar, there are several ways to learn more about this program:

Email FDRTCAuction@njeda.gov with questions:
• Questions may be submitted until 14 days before the auction opens
• FAQ will be updated on a rolling basis with answers to submitted questions
• Final FAQ update will be posted no less than 7 days before the auction opens

https://www.njeda.gov/food-desert-relief-tax-credit-auction/
mailto:FDRTCAuction@njeda.gov
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@NewJerseyEDA  |  njeda.gov |  609.858.6767
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