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We will be using the Q&A feature to take all your questions
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Visit https://www.njeda.gov/food-desert-relief-tax-credit-program/ for resources 
including an FAQ, which will be updated regularly

In addition to this webinar, there are several ways to learn more about the auction:

Email FoodDesertRelief@njeda.gov with questions  

These slides will be posted at https://www.njeda.gov/food-desert-relief-tax-credit-
program/

A recording of the webinar will be posted at https://www.njeda.gov/food-desert-
relief-tax-credit-program/

https://www.njeda.gov/food-desert-relief-tax-credit-program/
mailto:FoodDesertRelief@njeda.gov
https://www.njeda.gov/food-desert-relief-tax-credit-program/
https://www.njeda.gov/food-desert-relief-tax-credit-program/
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Facilitate development, construction, and sustainable operations of new supermarkets 
and grocery stores

Strengthen existing community assets by equipping them with the necessary 
equipment and infrastructure to provide healthier food options

Help food retailers respond to the shift to e-commerce, including for the Supplemental 
Nutrition Assistance Program (SNAP) and the Special Supplemental Nutrition Program 
for Women, Infants, and Children (WIC)

Identify and foster innovative solutions to alleviate food insecurity

THE FOOD DESERT RELIEF ACT
The Food Desert Relief Act (FDRA) is part of the New Jersey Economic Recovery Act of 2020 (ERA), a package of tax 
incentive, financing, and grant programs Governor Murphy signed into law in January 2021 to address the economic 
impacts of the COVID-19 pandemic and build a stronger, fairer New Jersey economy. FDRA was amended in June 2022.
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The Food Desert Relief Act creates new 
strategies for NJEDA to address food security

Food Desert Relief Act ($40M/year, 6 years = $240M total)

Tax Credits

Project financing 
gap

Initial operating 
costs

Grants & Loans 
(funded by sale of tax credits)

Technology Equipment Food Security 
Initiatives

Technical 
Assistance 

(funded by sale of tax 
credits)

Assistance to 
entities eligible for 
tax credits, grants 

or loans 

Product 
Type

Allowable 
Uses

Eligible 
Applicants ONLY first or second supermarket or 

grocery store (16K+ SF) in food desert 
community (FDC)

Supermarket 
or grocery 

store in FDC 
(new or 
existing)

Mid-sized 
food retailer 

(2,500-
16,000 sf) in 

FDC

Small food 
retailer (less 
than 2,500 
sf) in FDC

Other 
entities that 

support food 
security

Food retailers, 
non-retailers (e.g. 

farms, food 
pantries), non-
profits, training 

provider

Learn more at https://www.njeda.com/food-desert-relief-program

https://www.njeda.com/food-desert-relief-program
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Food Desert 
Community 
Designations 
(#1 - 25)

Rank Food Desert Name County
Composite 
Food Desert 
Factor Score

Food Desert 
Population 
(2020)

1 North, Central and South Camden/Woodlynne* Camden 86.2 44,702
2 Atlantic City*/Ventnor Atlantic 78.8 41,382
3 Newark South Essex 74.2 42,713
4 Newark West Essex 72.7 49,065
5 Camden East/Pennsauken Camden 72.1 49,689
6 Trenton West Mercer 71.8 27,151
7 Newark North and Central Essex 70.6 50,855
8 Newark East Essex 69.7 40,427
9 Salem City* Salem 69.6 5,296

10 Passaic City Passaic 68.4 39,336
11 Trenton East Mercer 68.1 57,113
12 Bridgeton/Fairfield Twp/Lawrence Twp* Cumberland 65.3 29,167
13 Paterson South Passaic 64.5 35,825
14 New Brunswick City Middlesex 64.1 49,408
15 Paterson North Passaic 63.9 46,602
16 Irvington Township Essex 61.2 31,393
17 Asbury Park City Monmouth 60.8 14,547
18 Jersey City South Hudson 60.5 68,636
19 East Orange City Essex 59.9 65,254
20 Penns Grove*/Carneys Point* Salem 59.9 13,474
21 Elizabeth City Union 58.5 69,264
22 Orange/West Orange/Montclair Essex 57.8 50,522
23 Jersey City Central Hudson 57.6 58,929
24 Perth Amboy City Middlesex 57.0 30,997
25 Lindenwold/Clementon* Camden 56.8 19,469
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Food Desert 
Community 
Designations 
(#26-50)

Rank Food Desert Name County
Composite 
Food Desert 
Factor Score

Food Desert 
Population 
(2020)

26 Plainfield City Union 56.4 37,829
27 Pleasantville/Absecon Atlantic 56.0 9,874
28 Red Bank Borough Monmouth 55.6 1,508
29 Lakewood North Ocean 52.1 49,364
30 Jersey City North Hudson 51.5 62,363
31 Woodbine Borough* Cape May 51.2 2,128
32 Long Branch City Monmouth 51.2 27,013
33 Millville/Commercial Twp* Cumberland 49.9 25,634
34 Prospect Park/Haledon/Hawthorne Passaic 49.4 11,846
35 Keansburg Borough* Monmouth 49.1 9,755
36 Paulsboro Borough Gloucester 48.8 2,282
37 Lakewood South Ocean 48.5 49,831
38 North Bergen/West New York/Guttenberg Hudson 48.4 48,711
39 Fairview Borough Bergen 48.3 1,135
40 Egg Harbor City* Atlantic 47.1 4,396
41 Burlington City Burlington 46.1 6,101
42 Linden/Roselle Union 45.7 36,659
43 Vineland City Cumberland 45.2 13,273
44 Phillipsburg Town Warren 44.4 13,823
45 Bayonne City Hudson 42.7 28,718
46 Dover Town Morris 42.5 10,478
47 Bound Brook Borough Somerset 42.4 1,823
48 Union City Hudson 34.9 23,926
49 High Bridge Borough Hunterdon 26.5 1,221
50 Montague Township* Sussex 25.1 3,792
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Provides tax credits to incentivize development and operations of new supermarkets 
and grocery stores in designated Food Desert Communities

Applications are accepted on a rolling basis through State Fiscal Year 2027

Bolsters access to nutritious foods for SNAP- and WIC-eligible New Jerseyans

Encourages longevity of supermarkets after tax credits end, for a lasting impact on food 
security

Food Desert Relief Tax Credit Program
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Capped at $240 million over 7 years, less the amount of credits auctioned ($15 million in 
2023). Unawarded credits may be rolled over.

Supermarket financing gap tax credit awards up to 20 - 40% of project costs, capped at 
project financing gap
Supermarket initial operating costs tax credit awards up to 50 - 100% of operating costs, 
capped at operating shortfall
To receive both tax credits for a single store, both applications must be reviewed & 
approved at the same time and must contain matching financial information
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Eligibility Criteria

► First or second new supermarket located in a designated FDC
► Without the tax credit award, the project is not economically feasible 
► With the tax credit award, the project will be open for business for seven years and economically and 

commercially viable by the seventh year, as evidenced by a feasibility study
► Costs are reasonable and in line with industry standards
► Project financing gap or initial operating cost shortfall exists
► Prevailing wage & affirmative action required on construction & equipment installation
► Applicant commits that the supermarket will accept SNAP and WIC benefits
► Applicant commits that the supermarket will maintain at least 10% of retail space dedicated to fresh 

and/or frozen produce
► Applicant commits that the supermarket will hold at least one community listening session annually
► For financing gap tax credit only: except demolition and site remediation, construction has NOT 

commenced
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► Up to two qualifying grocery stores per FDC may be approved for the tax credits

► Minimum of 16,000 square feet, with at least 80% occupied by food and related products

► Must have started construction or significant rehabilitation after January 7, 2021 
(effective date of FDRA)

► If rehabilitating, the rehab must include repair/replacement of two major systems, 
impact 75% of square footage, and cost must exceed 60% of the fair market value 
after rehab

► Designations of first and second are based on the date of approval for tax credits, not on 
the date construction or rehabilitation began

► Stores must continue to meet milestones set by the Authority in order to retain their 
designations

First and Second New Supermarket



Eligibility Period & Commitment Period
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Supermarket or grocery 
store opens to the public

Commitment periodEligibility periodFinancing Gap Tax Credit

Eligibility period Commitment period
Initial Operating Costs 
Tax Credit

Supermarket has reached 
stable profitability

Opening 1 Year 4 Years3 Years2 Years 5 Years 6 Years 7 Years

• Financing gap tax credit issued over 4 years
• Initial operating costs tax credit issued over 3 years
• Both tax credits start when the supermarket is open to the public
• After the tax credits end, the supermarket must continue to meet requirements until it has 

been open for 7 years
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Compliance

FDRA-specific scenarios that may result in 
consequences include but are not limited to:
• Disqualification as a SNAP or WIC vendor,
• Project ceases to be a supermarket or 

grocery store,
• Project is not operating on a full-time basis,
• Project ceases to dedicate 10% of retail space 

to fresh and/or frozen produce, and
• Failure to hold an annual community listening 

session.

Potential consequences include:
• Delay in receiving tax credit,
• Full or partial forfeiture for the 

current and/or future years, 
and/or

• Full or partial recapture.



14

Supermarket Initial Operating Cost Tax Credit

1
2
3
4

Agenda

Overarching Features

Food Desert Relief Act Overview

Supermarket Financing Gap Tax Credit

Application Walkthrough5



Initial Operating Costs Tax Credit - Definitions
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• Initial operating shortfall = Initial operating costs + net operating profit – net income
• If this is negative, there is no shortfall.

• Initial operating costs are an eligible supermarket’s costs within one month before opening 
and for three years after opening. These costs must be aligned with industry standards. 
Inventory is not included.

• Net operating profit is after taxes, other than income taxes. Net operating profit is calculated 
as a percentage of sales and based on industry standards.

• Net income is after cost of inventory.

Award size is calculated as the lower of the initial operating cost shortfall or a cap as follows:
• For the first new supermarket in a FDC, 100% of initial operating costs
• For the second new supermarket in a FDC, 50% of initial operating costs
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Initial Operating Costs = Total Costs – Cost of Goods Sold
= $11 Million – $7 Million
= $4 Million

Net Operating Profit (in $) = Sales * Net Operating Profit (as % of Sales)
= $10 Million * 3%
= $0.3 Million

Net Income = Sales Income + Other Income – Cost of Goods Sold
= $10 Million + $0 Million – $7 Million
= $3 Million

Initial Operating Shortfall = Initial Operating Costs + Net Operating Profit – Net Income
= $4 Million + $0.3 Million – $3 Million
= $1.3 Million

Initial Operating Costs Tax Credit – Example Calculation
Rules clarification
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Initial Operating Costs Tax Credit - Award Size

Award size is calculated as the lower of the initial operating cost shortfall or a cap as follows:
• For the first new supermarket in a FDC, 100% of initial operating costs
• For the second new supermarket in a FDC, 50% of initial operating costs

Example:
Initial operating costs = $4 Million
Initial operating shortfall = $1.3  Million

$1.3M / $4M = 33%, so shortfall is 33% initial operating costs
33%  is less than 100%, so the tax credit approved is $1.3 Million
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Initial Operating Costs Tax Credit - Application Review

Administrative Review and Application Completeness Check (list not exhaustive)
► Online application is complete and all forms are signed
► Project site is in a Food Desert Community
► Letter of support from governing body of municipality
► Project description, costs, and financial information
► Market/feasibility study by independent third party, covering eligibility period and commitment period
► Breakdown of uses and square footage (e.g. planogram)
► Commitment to accept benefits from SNAP and WIC, hold annual listening session
► Acknowledgment by prospective landlord that the applicant will operate a supermarket or grocery store
► Binding agreement between landlord and operator
► If there are applications for both a financing gap tax credit and an initial operating costs tax credit relating 

to the same supermarket or grocery store, both applications must be reviewed & approved at the same 
time and financial information submitted in both applications must match. If an application for only one 
of the two credits is approved, a later application for the other credit relating to the same supermarket or 
grocery store will not be accepted.
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Program Fees – Supermarket Initial Operating Cost Tax Credit

Type of Fee Total Sales <$20MM Total Sales ≥$20MM

Application Fee $2,500 $5,000

Approval Fee $5,000 $10,000

Issuance Fee $2,500 $5,000

Servicing Fee (x7) $2,500 $5,000

Transfer Fee $5,000 $10,000

Minor Mod $2,500 $5,000

Major Mod $5,000 $10,000

Total (w/o mods or transfer) $27,500 $55,000
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Supermarket Financing Gap Tax Credit
Rules clarification

• Applicants must develop and open a supermarket or grocery store for business
• Applicant must contribute 20% of the total development cost as equity
• Applicant must make all good faith efforts to raise additional capital
• Award amount is based on a calculation involving project financing gap, reasonable and 

appropriate rate of return, etc.

• To receive both tax credits for a single store, both applications must be reviewed & 
approved at the same time and must contain matching financial information



Supermarket Financing Gap Tax Credit - Award Size Criteria
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An agreement between the owner or operator of a supermarket or grocery store and
one or more labor organizations, which requires that: 
• Participating labor organization and its members agree to refrain from picketing, 

work stoppages, boycotts, or other economic interferences
• Business agrees to maintain a neutral posture toward unionizing

A labor harmony agreement is voluntary, unless the State has a proprietary interest in the project.

Applicants for the financing gap tax credit will be eligible for the maximum cap on their tax credit
amount only if they require a labor harmony agreement for the supermarket operator. A 
collective bargaining agreement will be accepted in lieu of a labor harmony agreement.



Supermarket Financing Gap Tax Credit - Award Size
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No labor harmony agreement Labor harmony agreement

First supermarket in FDC 30% of project costs 40% of project costs

Second supermarket in FDC 15% of project costs 20% of project costs

Award size is calculated as the lower of the project financing gap or a cap as follows:
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Supermarket Financing Gap Tax Credit – Excess Return on Investment

• Reasonable and appropriate rate of return on investment determined at Board approval

• At project certification, NJEDA will determine if actual financing is consistent with what was 
submitted at award approval. The award may be reduced if the actual financing makes the 
financing gap smaller than previously calculated.

• NJEDA will re-evaluate project returns in two scenarios:

• Before the final year of eligibility. If returns exceed the Board-approved level by more 
than 15%, the amount issued in the final year of eligibility will be reduced by 20% of 
the excess.

• If the applicant sells, leases, or subleases the store. If returns exceed the Board-
approved level by more than 15%, the applicant shall pay to the State 20% of the 
excess.
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Program Fees – Supermarket Financing Gap Tax Credit

Type of Fee Project Costs <$10MM Project Costs ≥$10MM 

Application Fee $2,500 $10,000

Approval Fee $5,000 $15,000

Issuance Fee $5,000 $15,000

Servicing Fee (x7) $2,500 $10,000

Transfer Fee $5,000 $15,000

Minor Mod $2,000 $5,000

Major Mod $5,000 $15,000

Total (w/o mods or transfer) $30,000 $110,000
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Application
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NJEDA Application Center Sign In Page
https://programs.njeda.com/en-US/

If this is the first time you are using 
this portal to apply for an NJEDA 
product, please click “Register” 
button on the top

If you have forgotten your password, simply click on the “Forgot your password?” button and follow the 
instructions. An email will be sent enabling you to reset. Please note that your Username will be included in
the email you receive. Be sure to confirm that you are using the correct username when you sign in.

https://programs.njeda.com/en-US/
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1. Enter your email, username (can be the same as your email) and password.
Passwords must contain characters from at least three of the following four classes: uppercase, lowercase, digit, and non-
alphanumeric (special).

2. Once information is filled in click “Register”

How to Register Your Email Address

PLEASE MAKE SURE TO WRITE-DOWN/ 
SAVE YOUR USERNAME AND PASSWORD
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If after clicking on “Register” you receive the following pop-up, that indicates that your email address is already recognized in 
our system, and you need to request an Invitation Code. Begin by clicking on the blue “OK” button.

If Your Email is Recognized By the Application Portal
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Redeeming An Invitation Code 
1. Click SEND INVITATION to email yourself an invitation code.

2. Check your email (including junk/spam) for an email from CRMNoReply. 
Click the link in that email.

3. The link from email should send you to this page on the portal. Make 
sure you are on the Redeem Information tab and Click REGISTER

4. Fill in the information requested and click REGISTER to complete 
the process. Remember this username and password – you will 
need it each time you access the application portal
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1. Once you click Register, you must enter 

“Your Information”

2. First Name, Last Name and Phone 

Number is Required

3. Confirm your email address is correct 

(this will be the primary way the NJEDA 

contacts your business)

4. Once complete, click “Update”

Setting up your Profile

Setting Up Applicant Profile
(If Your Email is New and Not Recognized by the Portal)
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Confirming Your Email
1. Once “Your Information” is complete, you will 

need to confirm your email.

2. Within the blue box, click on “Confirm Email”.

3. An email will be sent to the email address 

listed.

4. Go to your email and follow the instructions 

within the email.

5. You MUST confirm your email address.

Confirming Email 

Once your email is confirmed please return to 
the portal to begin your application.
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Trouble Logging Into the Portal?

If you are having any issues creating a username or password, 
redeeming an invitation code, or generally logging into the 
portal, please call our Customer Care line (844) 965-1125 and 
a representative will assist you.
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NJEDA Application Center Sign In Page
https://programs.njeda.com/en-US/

Click here to 
begin 
application

https://programs.njeda.com/en-US/
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Start Application

Once your email is confirmed please return to 
the portal to begin your application.

Read this 
information before 
starting your 
application. 

Click here to 
begin application

Click CREATE button to start application.
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Language Access
Provide a “Yes/No” response to indicate 
whether English is your primary language or 
select “Prefer Not to Answer”.

Free language assistance services are 
available to you by sending an email to 
languagehelp@njeda.gov.

If the NJEDA needs to contact you regarding 
your application and you would be 
interested in having an interpreter in your 
native language, please answer “No” to “Is 
English your primary language?” and “Yes” 
to the question that appears. 

mailto:languagehelp@njeda.gov
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Primary Point of Contact 
Provide contact information for the Primary 
Point of Contact for this application 

Is the Primary Point of Contact legally 
authorized to submit the application on 
behalf of the applicant company?*

Is the Primary Point of Contact the CEO?*

Is the Primary Point of Contact authorized 
to speak to the media on behalf of the 
company?*

If the answer is “No” to any of the above 
questions, the applicant will have an 
opportunity to enter this information later in 
the application. 
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Authorized Representative 
If the Primary Point of Contact is NOT the 
Authorized Representative, the applicant will be 
prompted to fill out the contact information for the 
Authorized Representative. 

The application must be submitted by an individual 
who is legally authorized to sign documents on behalf 
of the applicant company. 

NOTE: If the Primary Point of Contact is the 
Authorized Representative you will not see this page. 

Please type your full address into the “Street Address 
1” box (include city, state, etc.) until the correct full 
address appears in the dropdown menu underneath, 
then click on the correct address.
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Chief Executive Officer/Owner/Equivalent
If the Primary Point of Contact does not hold this 
role, please provide the contact information for 
the CEO, owner, or equivalent highest-ranking 
executive for the applicant company.

NOTE: If the Primary Point of Contact is the CEO, 
owner, or equivalent highest-ranking executive you 
will not see this page. 
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Consultant Information

Are you, the applicant company, using a consultant to 
assist with this application?

If YES, you will be prompted to fill out additional 
contact information for the Consultant.

While not required, we understand that some 
applicants may choose to utilize consultants for support 
on tax credit applications. 
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Legal Counsel

Would you like to designate a Legal Counsel Contact ?

If YES, you will be prompted to fill out additional 
contact information for the Legal Counsel.

If approved for tax credits, NJEDA will utilize form 
contractual documents, such as an approval letter and 
a commitment agreement. Applicants will have limited 
opportunity to request non-standard modifications of 
the agreements. However, NJEDA will often work with 
an applicant’s legal counsel to answer questions on 
these agreements. 
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Accountant Information 

Would you like to designate an Accountant Contact?

If YES, you will be prompted to fill out additional 
contact information for the Accountant.

NJEDA often works with an applicant company’s 
internal or external accountant to confirm information 
included in the application and support on project 
certification and ongoing compliance requirements.
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Media Contact
Please indicate if the applicant organization would 
like designate a Media contact to communicate with a 
NJEDA representative.

If YES, you will be prompted to fill out additional 
contact information for the Media Contact.
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Applicant Organization (1/3)
Please provide information about the company 
that is applying for assistance. 
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Applicant Organization (2/3)

Upload applicant formation documents.*

Formation documents can include Articles of Incorporation, 
Articles of Organization, Certificate of Incorporation, or 
Certificate of Trade Name.

Provide a high-level description of the 
applicant company.

* Required documentation 
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Applicant Organization (3/3)
Click the magnifying glass to launch the NAICS 
search window.

Upload NJ Tax Clearance Certificate.*
Certificates may be requested through the State of New Jersey's online Premier 
Business Services (PBS) portal. Under the Tax & Revenue Center, select Tax 
Services, then select Business Incentive Tax Clearance. If the applicant's account 
is in compliance with its tax obligations and no liabilities exist, the Business 
Incentive Tax Clearance can be printed directly through PBS.

Please be sure the NAICS code identified is the 
same code that is listed on your most recent 
business tax filings. 

Is the applicant involved in religious activities or 
religiously affiliated? 
IF YES The NJEDA will need to collect additional information from you if your 
entity is involved in religious activities or is religiously affiliated. 
For a copy of the Religious Activity Questionnaire form CLICK HERE.

* Required documentation 

https://www16.state.nj.us/NJ_PREMIER_EBIZ/jsp/home.jsp
https://njedatestsite.powerappsportals.us/en-US/MicroLoanEdit/%7E/religious-activity-questionnaire
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Additional Applicant Organization Details

* Required documentation 

Upload organization chart and other materials that provide a summary 
description of the applicant organization and ownership structure.*

Yes or No Versions
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Ownership (Yes or No)

Click CREATE button to add 
owners. This opens a pop-up 
window with further questions.
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Affiliates (1/2)

Click CREATE button to 
add affiliates. This opens 
a pop-up window with 
further questions.
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Affiliates (2/2)
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Co-Applicant Organization (1/2)
Please identify if there is an entity that will be 
applying as a Co-Applicant.

IF YES, at least one Co-Applicant must be 
created. The applicant organization will be 
prompted to “+ Create” a Co-Applicant record to 
record the information required of any Co-
Applicant applying with this application.

“Co-Applicant” means an entity that:

1. is non-profit for taxation purposes under the 
provisions of Section 501(c)3 of the Internal 
Revenue Code;

2. contributes capital, real property, or services 
related to the project that directly affect and 
serve the anticipated residents, tenants or 
customers of the tenants of the rehabilitation 
project; and

3. enters into a participation agreement with the 
developer that specifies the Co-Applicant’s 
participation in the rehabilitation project.
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Co-Applicant Organization (2/2)

Additional required co-applicant information including 
but not limited to the co-applicant’s Contact 
Information, Organizational Details, required 
documentation, permits and approvals, development 
subsidies, etc.

Required documentation for the Co-applicant
- Participation Agreement
- Formation documents for the Co-Applicant
- New Jersey Tax Clearance Certificate (if applicable) from the State of 

New Jersey’s online Premier Business Services (PBS) portal
- Religious Affiliation Form (if applicable)
- Co-applicant Permits and Approvals (if applicable)
- Co-applicant's Legal Questionnaire
- Co-Applicant Organizational Chart and Other Materials

Upon clicking the “+ Create” button the applicant will 
see a pop-out to continue with the information for the 
Co-Applicant. 

After an applicant selects 
“Save Co-Applicant”, the 
pop-up will re-load and 
more information will be 
requested.

https://www.njeda.gov/wp-content/uploads/2021/08/Securing-Your-Tax-Clearance-Certificate-Directions-Client.pdf
https://njedatestsite.powerappsportals.us/en-US/HprptcCreate/%7E/religious-activity-questionnaire
https://www.njeda.gov/hp-ar-31b7-co-applicant-permits-and-approvals-form-2023-10-03/
https://www.njeda.gov/njeda-legal-questionnaire-april-2023-2/
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General Project Information (1/3)
In this section we are 
looking for general 
information on the 
proposed project. 
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General Project Information (2/3)
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General Project Information (3/3)
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Building Eligibility
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Permits and Approvals (1/2)
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Permits and Approvals (2/2)
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Supermarket Developer/Landlord

If Applicant will not be the developer If Applicant will be the developer
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Project Economics
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Project Timeline
If applicant answers “yes” no additional 
information is needed in this section.
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Prevailing Wage and Affirmative Action Requirements
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Certifications
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Cannabis Questionnaire

New Jersey State law prohibits certain cannabis licensees and certified personal use cannabis 
handlers’ employers from receiving or continuing to receive most financial incentive awards.
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Diversity, Equity, and Inclusion 
In this section, we would like more information 
about the diversity of your company. The NJEDA 
will use this information for tracking purposes only.
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Applicant Representation

Answering “Yes” will trigger additional questions:
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Upload Certifications
Only if the individual filling out the application is not
an Authorized Representative will the applicant see 
this page. 

Here you will be prompted to download and then 
upload signed copies of the acknowledgments and 
certifications listed above. 
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Legal Questionnaire (1/3)

Click here to download a full copy of the legal questionnaire.

Answering “yes” will trigger additional questions. 

https://www.njeda.gov/njeda-legal-questionnaire-april-2023-2/
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Legal Questionnaire (2/3) 

Click here to download a full copy of the legal questionnaire.

https://www.njeda.gov/njeda-legal-questionnaire-april-2023-2/
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Legal Questionnaire (3/3) 

Click here to download a full copy of the legal questionnaire.

https://www.njeda.gov/njeda-legal-questionnaire-april-2023-2/
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Certification of Non-Involvement in Prohibited 
Activities in Russia or Belarus
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Applicant Certification
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Payment Method and Details
Step 1: Select to 
pay by credit card 
or mailed check.

Step 2: Payment Details

Step 3: Credit Card Checkout

Fee Payment by Check Instructions:
Please make check payable to NJEDA and mail to the below address:

NJEDA
P.O. Box 990
36 West State Street
Trenton, NJ 08925-0990
Please include “HPRP app fee” as well as applicant name and common 
application number (CAPP) in the memo of the check.

*The NJEDA will not begin review of your application until the application fee has been received. 
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Payment Confirmation & Electronic Signature

Your application will be 
submitted upon hitting the 
“Submit” Button.

*The NJEDA will not begin review of your application until the application fee has been received. 
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The submission confirmation page 
will list the Applicant’s application 
confirmation number. All future 
application communication will be 
sent to the email provided in the 
application.  

Click to “Return to Homepage” to 
get back to the portal homepage. 

Submission Confirmation Page

Primary Point of Contact Email
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@NewJerseyEDA  |  njeda.com |  609.858.6767
77
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Appendix
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Eligibility - Definitions

A retail outlet with a lease or ownership of at least 16,000 square feet, of which at least 80% is 
occupied by food and related products, which products shall be based on industry standards, as 
determined by the Authority, except that the food and related products shall not include alcoholic 
beverages and products related to the consumption of such beverages. The square footage of a 
supermarket or grocery store shall include any space that the supermarket or grocery store subleases, 
licenses, or otherwise allows another entity to occupy. 

Supermarket or Grocery Store

79
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A supermarket or grocery store that commenced new construction of the building or commenced 
rehabilitation of at least 75 percent of its square footage, after the effective date of the FDRA. 
For purposes of this definition, rehabilitation of at least 75 percent of the square footage of a 
supermarket or grocery store means the repair or replacement of two or more major systems, 
including, but not limited to: (a) roof, (b) plumbing, (c) heating and cooling (including 
refrigeration), (d) electrical, (e) load bearing structural systems, or (f) weatherization (e.g. solar 
panels, siding, replacement windows, and doors), where the costs of such repair or replacement, 
exclusive of soft costs that exceed 20 percent of the total costs of repair and replacement, exceeds 
60 percent of the fair market value of a rehabilitated supermarket or grocery store after such 
repair and replacement. and the rehabilitation affects at least 75 percent of square footage of the 
supermarket or grocery store.

Eligibility - Definitions

New Supermarket or Grocery Store

80

This means: To qualify as a new supermarket without new construction, the work done must
• Involve repairing or replacing at least two major systems,
• Cost at least 75% of property value, and
• Affect at least 75% of square footage
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Eligibility - Definitions

81

First or Second New Supermarket or Grocery Store

The first and second new supermarket or grocery store within each FDC to be approved for tax 
credits under the program by the Authority, except that a supermarket or grocery store may lose 
the designation of first or second new supermarket or grocery store if the project does not meet 
milestones designated by the Authority in a timely manner, as determined by the Authority.

This means: to receive tax credits, a supermarket must be
• Newly constructed or rehabilitated after January 2021,
• One of the first two supermarkets in an FDC to be approved by NJEDA under this program, and
• On track with milestones set by NJEDA
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Eligibility - Definitions

The date a new supermarket or grocery store that has 
a) received a temporary certificate of occupancy and all certifications from State and local 

health departments required to operate, and 
b) met the requirements of the incentive award, and
c) Starts operating the supermarket or grocery store on a full-time basis.

Opening of the Supermarket or Grocery Store for Business to the Public

82

This means: For a supermarket to qualify as being open, it has to:
• Have a temporary certificate of occupancy,
• Have all required health department certifications,
• Meet incentive award requirements, and
• Open for at least 60 hours a week.
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Eligibility - Definitions

Operating at least 60 hours per week every week of the year, absent unavoidable closures or other 
circumstances approved by the Authority.

Operating on a Full-Time Basis

83

Unavoidable Closures

Any closure due to weather, strikes, acts of God, governmental restrictions, enemy action, civil 
commotion, fire, unavoidable casualty or other causes similarly beyond the control of the operator 
of the supermarket or grocery store as determined in the sole discretion of the Authority.

This means: For a supermarket to qualify as being open, it has to stay open 60 hours a week, 
except when there are emergencies that mean it needs to close, unless it gets approval from 
NJEDA for an exception.
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Initial Operating Costs Tax Credit - Additional Program Details
APPROVAL CONDITIONS
Within one year after Board Approval, several conditions, known as approval letter conditions, 
will need to be met. These conditions include but are not limited to:

• Documentation of site control (site access, ownership or lease, etc.),
• Copies of all required permits,
• Prevailing wage and affirmative action monitoring,
• Floor plan, and
• Evidence of sufficient liquidity or financing on an annual basis to operate the supermarket 

or grocery store.

84
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Initial Operating Costs Tax Credit - Additional Program Details

85

PROGRESS REPORTS/ANNUAL REPORTS
Progress reports shall be submitted to the NJEDA every 6 months during the project, 
starting from 6 months from board approval through opening for business.

Annual reports shall be submitted beginning at board approval. Certifications will be 
required to indicate continued compliance with the incentive award agreement and with 
the labor harmony agreement if applicable, as well as continued operating on a full-time 
basis, prevailing wage, affirmative action, and good standing with sister state agencies. 
Other required documentation will include CPA-certified financial statements, floor 
plan/planogram, SNAP vendor permit, WIC vendor agreement, and evidence a community 
listening session was held.
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Initial Operating Costs Tax Credit – Fiscal Protection 

• At project certification, NJEDA will determine if actual financing is consistent with what was 
submitted at award approval. The award may be reduced if the actual financing makes the 
projected initial operating shortfall smaller than previously calculated.


	Food Desert Supermarket Operating Cost Tax Credit Program Webinar
	Slide Number 2
	In addition to this webinar, there are several ways to learn more about the auction:
	Slide Number 4
	Slide Number 5
	The Food Desert Relief Act creates new strategies for NJEDA to address food security
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Food Desert Relief Tax Credit Program
	Eligibility Criteria
	First and Second New Supermarket
	Eligibility Period & Commitment Period
	Compliance
	Slide Number 15
	Initial Operating Costs Tax Credit - Definitions
	Slide Number 17
	Initial Operating Costs Tax Credit - Award Size
	Slide Number 19
	Program Fees – Supermarket Initial Operating Cost Tax Credit
	Slide Number 21
	Supermarket Financing Gap Tax Credit
	Supermarket Financing Gap Tax Credit - Award Size Criteria
	Supermarket Financing Gap Tax Credit - Award Size
	Supermarket Financing Gap Tax Credit – Excess Return on Investment
	Program Fees – Supermarket Financing Gap Tax Credit
	Slide Number 27
	Application
	NJEDA Application Center Sign In Page
	How to Register Your Email Address
	If Your Email is Recognized By the Application Portal
	Redeeming An Invitation Code 
	Setting Up Applicant Profile �(If Your Email is New and Not Recognized by the Portal)
	Confirming Email 
	Trouble Logging Into the Portal?
	NJEDA Application Center Sign In Page
	Start Application
	Language Access
	Primary Point of Contact 
	Authorized Representative 
	Chief Executive Officer/Owner/Equivalent
	Consultant Information
	Legal Counsel
	Accountant Information 
	Media Contact
	Applicant Organization (1/3)
	Applicant Organization (2/3)
	Applicant Organization (3/3)
	Additional Applicant Organization Details
	Ownership (Yes or No)
	Affiliates (1/2)
	Affiliates (2/2)
	Co-Applicant Organization (1/2)
	Co-Applicant Organization (2/2)
	General Project Information (1/3)
	General Project Information (2/3)
	General Project Information (3/3)
	Building Eligibility
	Permits and Approvals (1/2)
	Permits and Approvals (2/2)
	Supermarket Developer/Landlord
	Project Economics
	Project Timeline
	Prevailing Wage and Affirmative Action Requirements
	Certifications
	Cannabis Questionnaire
	Diversity, Equity, and Inclusion 
	Applicant Representation
	Upload Certifications
	Legal Questionnaire (1/3)
	Legal Questionnaire (2/3) 
	Legal Questionnaire (3/3) 
	Certification of Non-Involvement in Prohibited �Activities in Russia or Belarus
	Applicant Certification
	Payment Method and Details
	Payment Confirmation & Electronic Signature
	Submission Confirmation Page
	Slide Number 78
	Appendix
	Eligibility - Definitions
	Eligibility - Definitions
	Eligibility - Definitions
	Eligibility - Definitions
	Eligibility - Definitions
	Initial Operating Costs Tax Credit - Additional Program Details
	Initial Operating Costs Tax Credit - Additional Program Details
	Initial Operating Costs Tax Credit – Fiscal Protection 

